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Legal Regulation of Control Rights Abuse by
Company Actual Controllers

ZHAO Fang
(Department of Law, Xinzhou Normal University, Xinzhou Shanxi 034000, China)

Abstract ;: The abuse of control rights by actual controllers has long plagued practitioners and scholars in the field of company law,
causing significant damage to creditors, shareholders, and companies themselves. Improving the legal regulation of control rights
abuse by actual controllers is essential for optimizing corporate governance, protecting legitimate rights and interests of corporate
entities, and maintaining consistency between rights and responsibilities. It plays a crucial role in enhancing corporate governance
mechanisms, establishing sound market order, and protecting stakeholders”legitimate interests. To address this issue, it is neces-
sary to identify the causes of control rights abuse by actual controllers and propose legal regulatory approaches, including clarif-
ying statutory general obligations of controllers and establishing supervisory board oversight. These measures aim to create a scien-
tific and systematic legal regulatory mechanism that meets the needs of Chinas socialist market economy development.

Keywords : company ; actual controller; control rights; abuse; legal regulation
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