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Factor Mining Under Multi-factor Investment Mode

Factor Research and Strategy Based on Public Opinion

NIU Xiaojian,JIN Shenghao
( Department of International Finance,Fudan University ,Shanghai 200433, China)

Abstract: It is found that public opinion factors have a good correlation with stock returns. The factor test results show that it is
feasible to use public opinion factors to construct investment strategies. And the factor values are positively related with stock re-
turns. This paper adds public opinion factors to the multi-factor model to form an index enhancement strategy. The results show
that the multi-factor investment strategy combined with public opinion factors can significantly obtain excess returns that exceed
the benchmark. This article also uses technical indicators as a substitute for recessive emotions, and explores the use of recessive
emotion indicators in the Barra model to obtain a more complete emotional strategy research. The results show that the Barra mod-
el combined with recessive strategies can achieve more robustness than explicit strategies.

Keywords : public opinion factor; multi-factor model; Barra Model; index enhancement strategy
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