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Table 1 Regression results of model (1)

B B JHRSIIR BRI THL  Prob.
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Table 2 Regression results of model (2)
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Table 3 Regression results of model (3)
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Table 4 Regression results of model (4)
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Validity test of Investment Portfolio Using
CAPM Model for Market Index
——A Case Study of Shanghai Stock Market

LI Ziyao, HUANG Hongjin
(College of Financial, Anhui University of Finance and Economics,Bengbu Anhui 233000, China)

Abstract: With the market index as the investment portfolio, the weekly return rate of the six market indices from June 7, 2013
to May 26, 2017 was selected as the research object, and the CAPM model was tested in time series and cross — sectional. The
results of time series test show that there is a significant linear relationship between the return rate of the investment portfolio and
the return rate of the market portfolio; The cross-sectional test results show that there is no significant positive linear relationship
between the return rate of the investment portfolio and the B coefficient, and the non-system risk does not better explain the
change in the return rate of the investment portfolio, indicating that the CAPM model is not applicable in the current Shanghai
stock market. , The effectiveness of Chinas securities market is insufficient.

Keywords : CAPM ; beta coefficient; empirical test
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