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Research on Internal Audit Externalization of
Small and Micro Enterprises

CAO Lamei, ZHOU Danhua, YAO Xiaorong
(College of Business, Yancheng Teachers University, Yancheng Jiangsu 224001, China)

Abstract: This article demonstrates the feasibility of internal audit externalization of small and micro businesses from the enter-
prise life cycle theory, core competence theory, principal-agent theory, resource based theory and transaction cost theory. The
paper puts forward that the externalization of internal audit of small and micro enterprises leads to the complexity of audit process
and the expansion of audit risk. Finally, it designs the audit mode, object, contract, report and evaluation of small and micro en-
terprises.

Keywords : small and micro enterprises; internal audit; externalization of internal audit
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