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The Disadvantages of Lawful Regulation on the Harmful Tax
Competition and The Revelation for China

MA Xue-Jun
(School of Law, Fuzhou University, Fuzhou 350108, China)

Abstract : The deepening of economic globalization makes countries”tax system influence each other, as a result, tax competition
appeared. With the? deterioration of tax competition, harmful tax competition is not only damage tax benefit of other countries,
but also violated the tax basic principles. Moreover, it had the bad influence on the international economic order. Due to its own
disadvantages of the theory and the procedure, it hasn’ t achieved effective result. China has to face the harmful tax competition,
having the right attitude to participate in the international coordination, signed tax agreement with other countries in order to a-
gainst harmful tax competition.

Keywords : tax competition; the harmful tax competition; tax avoidance; tax benefits; coordination
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