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Is Political Promotion Incentive in China Sustainable

LI Hong-mei', LI Qi®
1. College English Department, Yancheng Institute of Technology, Yancheng Jiangsu 224051, China;
(2. School of Economics and Management, Yancheng Institute of Technology, Yancheng Jiangsu 224051, China)

Abstract: We find that there are several sources of performance noise, including regional heterogeneity, external impact, and sta-
tistical quality. We also find that there are several strengthening mechanisms of performance noise, and several strategic actions
for promotion among governments in a high performance noise environment, which brought about serious problgms, including
more incentive costs, higher loss of efficiency and incentive distortion, more difficulty in macro decision — making, and incentives
failure in particular circumstances. These problems above are influenced the sustainability of political promotion tournament in
China. So to reform the incentive system and bring the market, which is a fundamental incentive mechanism, into play, is the
path to future reform.

Keywords : promotion tournament, sustainability, performance noise, promotion game
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