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Research on the Restraining Effect of Reducing Tax Burden on
Financial Asset Allocation of SMEs

SHEN Youdi, XU Yunzhao, WANG Jinxia
(School of Economics and Management, Yancheng Institute of Technology, Yancheng Jiangsu 224051, China)

Abstract : Taking the listed companies of Chinas SME board from 2007 to 2019 as samples, this paper empirically analyzes the

inhibitory effect of tax burden reduction on financial asset allocation of SMEs. The research shows that reducing the tax burden

can effectively restrain the allocation of financial assets of SMEs; with the promotion of tax reduction and fee reduction, the re-

straining effect of tax burden is more efficient, and the allocation of financial assets of SMEs shows a significant accelerating

downward trend. However, it has no obvious inhibitory effect on the over raised capital enterprises and large-scale enterprises.

Therefore , to continue to implement the tax reduction and fee reduction policy, enhance the precise support for the transformation

and development of SMEs, and strengthen the precise supervision of the real economy financialization are the feasible paths to re-

strain the allocation of financial assets of SMEs and concentrate on the main business operation.

Keywords : financial asset allocation; tax burden; SMEs

(FrAEp 8. To 2 37)



