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The Measurement of the Marketization Process of

Chinas Banking Industry

YAN Zetao
(Teaching and Research Office of Marxism Basic Theory,Party School of Huaibei Municipal Committee of the CPC,
Huaibei Anhui 23500, China)

Abstract : Since reform and openness, the market-oriented reform of chinas banking industry is steadily advancing. Especially in

the period of “12th Five-Year” , the pace of reform was accelerated significantly. In this paper, we use interest rate liberaliza-

tion, credit control, market access barriers and banking governance as indexes, use principal component weighting method,

measure the marketization process of Chinas banking industry from 1981 to 2015 with every five year plan as a time period. We

find that the marketization of chinas banking industry was moving forward in a pulsed manner. If the market system is the main

basis for valuation, the degree of marketization of Chinas banking industry has reached 88. 7435, banking marketization has en-

tered the second half at the end of the “12th Five-Year”.

Keywords : banking industry; marketization; principal component weighting; measurement

(TR .5 %)



