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Tabe 1 A ctual amount of foreign investment statistics in Anhui and Jiangsu, ( unit; USD 100 million)
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Table 2 25 Chinese mainland cities with highest operating cost in 2013
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Table 3 New high — tech industry enterprise assets total of Hong Kong, Macao,
Taiwan and foreign funds,2009 — 2012 (unit ; 100 million yuan)
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Table 4 Regression result
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A New Economic Geography Research on FDI’ s Location Selection :
A Case of Anhui and Jiangsu Province

ZHANG Jian
(Department of International Trade , Anhui Business Vocational College , Hefei Anhui 231131, China)

Abstract ;: From the viewpoint of new economic geography, trade cost factor is an important reason that causes FDI ’ s misdistribution
VP geography, P

in Anhui and Jiangsu province. Among the trade cost, the factor of supply approach shows that perfect supply chain system of inter —

mediate product inside and outside the province is a key factor of absorbing FDI . Factors of market approach and tariff show that FDI

enterprises regard it as important that regional market integration ’ s promotion on sufficient liquidity of commodities and production

elements. Factors in traditional theory such as labor cost , ratio of dependence on foreign trade and infrastructure , show the main

motivation of FDI’s clustering in Anhui is pursuing production cost and technology spillover effect is relatively weak .

Keywords : FDI; location selection ; new economic geography ; Anhui; Jiangsu
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